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ORGANISATIONAL AND FINANCIAL MECHANISM FOR IMPROVING INTERREGIONAL
COOPERATION IN THE CONTEXT OF POST-WAR RECONSTRUCTION OF UKRAINE

Background. This article substantiates approaches to improving interregional cooperation in Ukraine in the context of
post-war reconstruction through the use of an organisational and financial mechanism, in particular, it develops promising areas
of activity in the field of development of interregional cooperation of certain institutional structures in Ukraine; summarises the
advantages and disadvantages of clustering interregional development in Ukraine and the systemic effects of cluster development on
the economy of the region and the country as a whole; outlines the organisational procedures for interregional cooperation.

Methods. In preparing the research, were used as general methods, including methods of abstraction, logic, synthesis
and analysis (in particular, causal analysis), extrapolation, and as special methods and approaches. For example, the method of
functional analysis was used to identify the specifics of clustering; a set of methods belonging to a wide range of systems theory —
in analysing correlations between environments of different levels, connections, resources, dynamic open systems, and analysis
of homeostats of these systems; an activity-based approach — in characterising the functioning of development actors; modelling —
in describing financial models, etc.

Results. The research has established that the purpose of the organisational mechanism of interregional cooperation in
Ukraine is to ensure coordination and effective interaction between regions for joint solution of economic, social and
infrastructural tasks, which contributes to their sustainable development. As a result of the analysis of statistical data, it has
been clarified that such an instrument of the organisational and financial mechanism as clusters is an important factor in
interregional development, and in some cases — the driver of the modern national economy. The existence of developed regional
clusters in Ukraine contributes to the development of small and medium-sized businesses, increases the level of GDP and the
competitiveness of industries and individual regions of Ukraine. Based on the analysis of the effectiveness of public-private
partnership projects, was emphasised that in order to strengthen the economy and increase the competitiveness of regions and
the country as a whole, it is necessary to intensify public-private partnerships, which would contribute to more efficient use of
resources and implementation of innovative initiatives.

Conclusions.Theresearch proves that the organisational and financial mechanism, subject to the integrated use of basic and
innovative instruments and their components, has sufficient potential to improve the existing and develop new approaches to the
implementation of interregional cooperation to ensure the processes of post-war recovery and development in Ukraine. It is established
that the organisational mechanism of interregional cooperation in Ukraine is a key element for ensuring effective interaction between
regions and successful implementation of joint projects and programmes. It promotes the efficient use of resources, coordination of
strategies and actions for their implementation, which ensures sustainable development of regions and solving common social and
economic problems. The sustainable functioning of this mechanism increases the efficiency of interregional cooperation, stimulates
innovation and supports infrastructure development. It is clarified that strengthening the financial base of interregional cooperation in
Ukraine is extremely important for ensuring the successful development of regions and implementation of joint initiatives. Despite the
increase in funding, obstacles such as unequal distribution of resources and lack of coordination between funding sources remain. In
order to promote sustainable development, it is becoming clear that there is a need to combine different financial models and increase
the transparency of financial transactions. It is equally important to focus on reducing the debt burden by maximising the use of loans
and improving the efficiency of public-private cooperation. Prospects for further research are related to the need for a deep theoretical
understanding of the processes of European integration in the context of inter-territorial cooperation in the context of Ukraine's post-war
recovery in order to develop practical recommendations.

Keywords: public administration, post-war reconstruction, development, region, cooperation, interregional cooperation,
public administration mechanisms, organisational and financial mechanism, organisational instruments, financial instruments,
models, clusters, European integration, sustainable development, public-private partnership, financial resources, innovations

Background

In the current environment, the specifics of which are
determined by the tracks of European integration and
repulsion of full-scale armed aggression by Russia, the issue
of interregional cooperation is becoming particularly relevant.
At the current stage of development of Ukrainian statehood,
interregional cooperation is articulated by the need to integrate
domestic regions for the purposes of joint development and
infrastructure restoration and is conditioned by the challenges
outlined above. Effective mechanisms of cooperation between
regions can contribute not only to economic recovery, but also
to strengthening social ties and supporting civil society. The
involvement of international partners and grant programmes

ISSN 1728-3817

opens up new opportunities for implementing joint projects
that meet the needs of local communities. However, in order
to achieve maximum results, it is necessary to develop
effective tools that would ensure synergies between regions,
taking into account their specific needs and resources. Given
the state's European integration aspirations, the development
of new approaches to interregional cooperation is an
important  step  towards increasing the  country's
competitiveness by improving existing mechanisms through
the introduction of a set of innovative tools.

The purpose of the article is to substantiate
approaches to establishing the specifics of the application
of the organisational and financial mechanism for
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improving interregional cooperation in the context of post-
war reconstruction of Ukraine.

Sourses. Currently, a significant body of theoretical
research on interregional cooperation has been accumulated
in Ukraine and abroad. In this context, it is worth mentioning the
works of such scholars as Bila et al. (2011), Zhalilo and
Snihova (2021), Lango (2015), Melnyk (2018), Rohozian
and Zablodska (2020), Zardi (2018) and a whole host of
other scholars. At the same time, important aspects of
developing effective mechanisms for interregional cooperation
in the current environment have not yet been properly studied
by scholars and experts and require in-depth research.

Methods

To obtain scientific results, were used as general
methods, including methods of abstraction, logic, synthesis
and analysis (in particular, causal analysis), extrapolation,
and as special methods and approaches. For example, the
method of functional analysis was used to identify the
specifics of clustering; a set of methods belonging to a
wide range of system theory (in analysing correlations
between environments of different levels, connections,
resources, dynamic open systems, and analysis of homeostats
of these systems); an activity-based approach was used to
characterise the functioning of development actors;
modelling was used to describe financial models, etc.

Results

The organisational and financial mechanism for
improving interregional cooperation in Ukraine is crucial for

achieving balanced regional development and boosting the
national economy. As noted in recent publications, "The
organisational mechanism makes it possible to coordinate
joint efforts to address important socio-economic issues...
In the absence of a well-established system for managing
interregional projects, there may be differences in goals,
wasteful allocation of resources, and delays in the
implementation of initiatives" (Smachnyi, 2019, p. 130). At
the same time, the financial mechanism is aimed at
developing approaches to securing the necessary funding
for the implementation of projects and initiatives, promoting
economic development and improving the relevant
infrastructure. Given the constraints of the state budget, it
is crucial to seek diverse sources of funding, including
loans and investments. Well-designed financial assistance
systems allow regions to effectively implement projects and
promote the development of important sectors of the
economy. Cooperation between regions mitigates risks and
aims to optimise the use of resources through joint financing.
As a result, the creation of effective organisational and
financial mechanisms is crucial for successful interregional
cooperation, which ultimately leads to greater economic
integration and improved living conditions. Improving the
specific instruments of these mechanisms will be a major
step forward in ensuring regional stability and accelerating
the country's recovery and development.

The approaches to the organisational mechanism of
interregional cooperation in Ukraine are outlined in figure 1.

The purpose of the organisational mechanism for interregional cooperation in Ukraine is to ensure coordination and effective interaction between
regions to jointly address economic, social and infrastructure challenges, which contributes to their sustainable development

Purpose of the organisational mechanism:

strategic objectives and efficient use of resources.

2. Creating conditions for the implementation of joint
projects in the areas of economy, infrastructure, social
services, environment, etc.

3. Ensuring interaction between different levels of
|y government to align the interests of the regions and the
central government.
4. Formation of partnership mechanisms between public,

and financing

1. To coordinate the actions of the regions to jointly address

private and international institutions to attract investment

Tasks of the organisational mechanism:
1. Development of joint strategies for the development
of territories (in particular, macro-regions)
2. Coordination of the implementation of interregional
projects and programmes.

3. Supporting effective interaction between state,
regional and local authorities.
4. Ensuring sustainable use of resources and

distribution of financial flows.

5. Monitoring and evaluation of the results of
interregional cooperation to adjust strategies and
increase the effectiveness of cooperation

v

1.
objectives and key activities for joint projects.
2.
of cooperation.
3.
and monitoring.
4.
of interregional projects.
5.
of their effectiveness.
6.
7.
of interregional projects

Organisational procedures
Planning and programme development. Develop strategic plans and programmes of cooperation that define priorities,

Conclusion of agreements and memoranda. Formalising arrangements between regions through agreements or memoranda
Project coordination and management. Organisation and management of joint projects, including resource allocation
Funding and resource allocation. Identification of funding sources and allocation of funds for the implementation

Monitoring and evaluation of results. Continuous monitoring of the implementation of interregional projects and evaluation

Communication and information support. Ensuring effective communication between project participants and the general public.
Development of support infrastructure. Creating and maintaining an infrastructure that facilitates the implementation

v

1. State authorities.

2. Regional authorities.

3. Local authorities.

4. Local self-government bodies.

Organisational and institutional support
5. Associations or inter-regional unions.
6. Coordination structures.
7. Cluster associations.
8. Cross-border associations.

9. Institutions for joint project management.
10. Information and analytical centres.
11. Public-private partnerships

Source: compiled by the authors according to (Smachnyi, 2019; Arapova, 2016; Tyshchenko, 2013).

Fig. 1. Organisational mechanism of interregional cooperation in Ukraine
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Thus, the purpose of the organisational mechanism of
interregional cooperation in Ukraine is to ensure coordination
and effective interaction between regions to jointly address
economic, social and infrastructure challenges, which
contributes to their sustainable development.

Organisational procedures within the defined organisational
mechanism of interregional cooperation in Ukraine are
presented in table 1.

Table 1

Organisational procedures within the outlined organisational mechanism of interregional cooperation in Ukraine

key activities for joint projects

Procedure Contents Examples
1. Programme planning and Develop strategic plans and cooperation Developing an economic development programme
development programmes that define priorities, goals and | for the interregional cluster; a strategic plan for the

development of common infrastructure

2. Conclusion of agreements
and memoranda of

understanding cooperation

Formalising arrangements between regions
through agreements or memoranda of

An agreement on joint implementation of an infrastructure
project between the regions; a memorandum of
partnership for tourism promotion

3. Project coordination and
management
execution control

Organisation and management of joint
projects, including resource provision and

Creation of an interregional working group to manage the
road reconstruction project; coordination of energy
development projects

4. Funding and resource
allocation

Identification of funding sources and
allocation of funds for interregional projects

Attraction of grants from international organisations;
allocation of the state budget for the implementation
of interregional infrastructure projects

5. Monitoring and evaluation of
results
their effectiveness

Continuous monitoring of the implementation
of interregional projects and evaluation of

Conducting regular audits of project progress; assessing
the project's impact on regional economic development

6. Communication and
information support

Ensuring effective communication between
project participants and the general public

Organising press conferences to highlight project results;
creating an online platform for information exchange
between regions

7. Development of support
infrastructure

projects

Create and maintain an infrastructure that
facilitates the implementation of interregional

Open information and analytical centres to support
projects; develop technical support for interregional
initiatives

Source: developed by the authors.

Thus, the purpose of the organisational mechanism of
interregional cooperation in Ukraine is to ensure coordination
and effective interaction between regions to jointly address
economic, social and infrastructure challenges, which
contributes to their sustainable development. The
development of clusters in the system of interregional
development of Ukraine seems to be a promising area for
improving the organisational and financial mechanism.
According to researchers, clustering increases labour
productivity, accelerates the introduction of innovations in
production and increases the competitiveness of various
sectors of the economy. Clusters are not costly to organise
and are based on a number of initiatives that encourage
participants to cooperate. The formation of clusters makes
it possible to create an economic space focused on
expanding trade, increasing exports and free movement of
capital and labour (lvanchenko, 2013).

The functions of clusters are based on networking,
cooperation, coordination of joint activities and competition

at the interregional level. Cluster centres are usually
located in the geographical centre of a region and
specialise in certain industries that share common
technologies and activities. The creation of such networks
can be initiated by both governments at various levels and
the private sector. In the former case, local administrations
actively invest in cluster development, while in the latter
case, investments may be required at a later stage if the
cluster is important for the region and needs support.

State support is important for the initial development of
clusters, as it creates conditions for the integration of
national economic development strategies and regional
potential. As clusters contribute to rapid economic
development and qualitative transformation of the regional
economic system, cluster policy and cluster formation have
become important topics in the modern economy
(Voynarenko, 2011, p. 226).

The advantages and disadvantages of clustering interregional
development in Ukraine are summarised in table 2.

Table 2

Advantages and disadvantages of clustering interregional development in Ukraine

Advantages

Disadvantages

Growth of the tax base.

Diversification of economic development in the region.

Significant simplification of access of regional enterprises to

various types of resources.

4. Increase in sales efficiency due to the sustainability of logistics
flows between cluster enterprises.

5. Making a qualitative leap in the innovative development of the
cluster's enterprises through the involvement of scientific
institutions.

6. The development of the clustering institution allows to create
effective institutional conditions for attracting all resources and
increasing the competitiveness of the region.

7. The development of the clustering institution allows to create

effective institutional conditions for attracting resources and

increasing the competitiveness of the region.

wnN e

1. Lack of experience, clear methodologies, economic ties, poor
quality of the business climate, psychological unwillingness to
cooperate.

2. The concept of a cluster is not regulated by law, corruption in
government agencies, and Ukraine's technological
backwardness.

3. Excessive concentration of enterprises on internal relations,
ignoring the environment outside the cluster, can lead to the
obsolescence of technologies and a decrease in their
competitiveness.

4. Cluster isolation may lead to a decrease in the flexibility of the
participating enterprises.

5. The absence of competitors within a particular cluster
"destroys" the need for continuous improvement of the
production and sales process.
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Ending table 2

Advantages

Disadvantages

8. Establishment of partnership cooperation on a contractual basis
between cluster members, which contributes to the formation of
a common information environment

6. Relative remoteness of industrial enterprises from suppliers of

7. Dependence of the performance of the entire cluster on the

raw materials and consumers of final products.

efficiency of each of its members

Source: compiled by the authors according to (Ivanchenko, 2013).

Consequently, regions where clusters are active show
significantly better development results. Ukraine has
significant potential for clustering in both high technology
and traditional sectors. The country is developing a
system of interaction between cluster members, which
requires effective communication channels. A cluster is a
network of geographically connected and complementary
enterprises, including service providers, producers and
consumers, which are united around research centres
and have vertical links with local institutions and
authorities (Vasylieva, 2012, p. 21).

Thus, we consider clusters to be a voluntary
association of organisations operating in a particular
industry and geographical region, closely interacting within
the value chain to improve competitiveness, increase
exports and reduce costs. Such associations contribute to
the economic growth of the region. Clusters can be initiated
by both public and private institutions or companies
(Vasilieva, 2012, p. 20).

In the USA, these are mainly venture capitalists, start-
ups and research organisations, and in the EU, regional
authorities. In Ukraine, the cluster movement is developing
unregulated and without a single representative body at
the national level. State support for clusters was
insufficient, as there were no relevant policies or state
bodies dealing with their development until 2020
(Voynarenko, 2011, p. 276).

There are about 50 cluster initiatives and clusters in the
country, 22 of which are on the European Cluster
Collaboration Platform (ECCP). There has also been
significant activity at the regional level in recent years. The
30 cluster organisations registered in Ukraine represent the
following types of economic activity (Yurchak, 2020):

IT — 31 %;

AGRICULTURE - 16 %j;

woodworking and furniture industry — 13 %;
energy — 10 %;

aerospace industry — 6 %, etc.

The most developed and widespread are IT clusters,
among which the Lviv and Kharkiv IT clusters stand out in
terms of organisation and scale of activity. Among the
industrial clusters, the Zakarpattia automotive cluster, the
Kherson business cluster (engineering), and the Rivne
furniture cluster are well-known (Yurchak, 2020).

However, there are already a sufficient number of
people and organisations in Ukraine who understand the
topic and initiate the formalisation of clusters. These
include proactive enterprises (Eastern Food Technology
plus Interregional Industrial Cluster and Lviv IT Cluster),
business associations (Association of Industrial Automation
Enterprises of Ukraine), etc.

Thus, the systemic effects of cluster development on
the economy of the region and the country as a whole are
primarily as follows (fig. 2).

Systemic effects of cluster development on the economy of the region and the country as a whole

1. Clusters concentrate economic activities within "industrial blocks’ that are "linked’ chains of cooperation. This form makes it
> possible to identify gaps in the chains and fill them, while generating spillover knowledge flows

penetration of firms into new segments

2. The cluster expands the market. Cooperation between firms, which leads to increased economies of scale, facilitates the

3. The development of relations between cluster members contributes to the growth of competitive advantages through joint
research and development, which generates collective efficiency

4. The cluster generates new value chains through cross-linkages between firms, which multiplies the number of industrial
— nodes and creates the sustainability of the entire network system

—> multiplies the results of other clusters

5. The cluster creates systemic synergies, promotes an industrial "chain reaction", when one cluster successfully operates and

Source: compiled by the authors according to (Yurchak, 2020).

Fig. 2. Systemic effects of cluster development on the economy of the region and the country as a whole

Thus, we can state that clusters are an important factor
in interregional development and, in some cases, a driver
of the modern national economy. The existence of
developed regional clusters in Ukraine contributes to the
development of small and medium-sized businesses,
increases GDP and the competitiveness of industries and
individual regions of Ukraine. We also need to articulate
the importance of clustering for the development of an
organisational mechanism for interregional cooperation.

ISSN 2616-9193 (Print), ISSN 2616-9207 (Online)

Organisational and institutional support for the
organisational mechanism of interregional cooperation
consists in the creation and functioning of structures,
institutions and systems that ensure effective coordination,
management and implementation of joint projects between
regions. This includes (Arapova, 2018; Tyshchenko, 2013):

1. Establishing interregional coordination bodies, such
as interregional councils or commissions, is crucial to
facilitate cooperation between regions, formulate strategies
and implement initiatives.
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2. Establishment of regional administrative structures —
ensuring that regional and local administrations are in
place to facilitate and implement interregional initiatives.

3. Establishment of specialised bodies and agencies —
establishing institutions that facilitate interregional
cooperation, such as regional development agencies or
information and analytical centres.

4. Establishment of clearly defined procedures and
rules of engagement — creation of regulations, agreements

and protocols that outline the procedure for cooperation,
financing, management and monitoring processes.

5. Providing information and communication support
involves creating platforms for information exchange,
conducting information campaigns and ensuring access to
relevant data for successful project implementation.

Promising areas of activity in the development of
interregional cooperation of individual institutional structures in
Ukraine are presented in table 3.

Table 3

Promising areas of activity in the development of interregional cooperation of individual institutional structures in Ukraine

Authority Tasks for the development of interregional cooperation
Verkhovna Rada of Ukraine 1. Development and adoption of legislation regulating interregional cooperation
(VRU) 2. Control over the implementation of laws related to regional development
Cabinet of Ministers of Ukraine| 1. Development and implementation of state policy on interregional cooperation
(CMU) 2. Coordination of actions of central and local authorities
Ministry of Development 1. Develop and implement national strategies and programmes for the development of the transport

of Communities, Territories and infrastructure network

and Infrastructure of Ukraine

Support for interregional infrastructure projects

Regional state administrations
(RSASs)

Coordination of interregional projects at the oblast level
Interaction with local authorities to implement joint initiatives

Local self-government bodies

Initiate and participate in local and interregional projects
Cooperation with other communities and regions to implement joint social and economic programmes

Cluster associations

Formation and support of interregional business networks and clusters for economic development
Creation of joint innovation and production projects

Cross-border associations

Cooperation with neighbouring countries to implement joint border projects
Development of joint infrastructure and cultural programmes

Information and analytical
centres

Collect, analyse and provide information to support interregional projects
Conducting research and monitoring the effectiveness of interregional initiatives

Public-private partnerships

NEINEINEINEINEIN PN

Attracting private investment to implement interregional projects
Cooperation with business to develop and implement infrastructure and social projects

Source: compiled by the authors based on (Community international partnership..., 2024; Legislative initiatives to continue decentralization..., 2024; Tkachuk et al., 2024;

What should be the format of participation..., 2023).

Thus, the organisational mechanism of interregional
cooperation in Ukraine is a key element for ensuring
effective interaction between regions and successful
implementation of joint projects and programmes. It
encourages the efficient use of resources, coordination of
actions and coordination of strategies, which ensures
sustainable development of the regions and solving
common social and economic problems. The smooth
operation of this mechanism increases the effectiveness of
interregional cooperation, stimulates innovation and supports
infrastructure  development. Thanks to well-established
procedures and institutional support, interregional initiatives
receive the necessary resources and management support.
As a result, the organisational structure plays a crucial role in
the implementation of the strategy of balanced regional
development and enhancing Ukraine's competitiveness.

The financial mechanism of interregional cooperation
includes a set of financial instruments, funding sources and
procedures to facilitate the implementation of joint projects
and initiatives between the regions of Ukraine. As noted in
modern studies, it includes (Tychkovska, 2020; Pukhyr,
2017; Kravchenko, & Markovskyi, 2011).

1. Sources of funding, which include the state budget,
local budgets, international grants, loans, private sector
investments, and European Union funds.

2. Mechanisms for the allocation of funds — budgeting
procedures, financial control, resource allocation and
adjustment of funding.

3. Financial planning involves the creation of financial
plans and programmes for the implementation of interregional
projects, including the estimation of costs and revenues.

4. Cooperation with investors and lenders — attracting
private investors, international financial institutions and
banks to support interregional initiatives.

5. Financial management and audit — controlling expendi-
tures, evaluating the efficiency of financial resources and
conducting audits to ensure transparency and accountability.

This mechanism ensures the availability of resources
for the implementation of interregional projects, promotes
economic growth in different regions, and helps to achieve
common goals in the development of infrastructure, social
services, and other important areas. There are various
models of financing interregional projects in Ukraine, as
summarised in table 4.

Table 4

Analysing models of financing interregional projects in Ukraine

Model name The essence of the model

Features of the model

Examples of funding
for specific projects in Ukraine

State funding Financing of projects from the

state budget

Central management, funding
through national programmes
and government grants

Reconstruction of roads as part of the
interregional Big Construction project;
reconstruction of bridges at the national level

Local funding Financing projects from local

budgets or municipal funds

Decentralised governance, often
complemented by co-financing
from regional and city budgets

Repair and modernisation of local roads as
part of inter-municipal cooperation;
development of local infrastructure
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Ending table 4

Examples of funding

Model name The essence of the model Features of the model for specific projects in Ukraine
International Financing projects from Raising funds from international Environmental protection projects funded by
grants international grant funds and organisations and donors, the European Union; tourism development in

programmes

specific requirements for
projects and reporting

the border regions funded by grants from the
Organization of United Nations

Public-private

Co-financing of projects between

Private investors participate in

Implementation of projects to build new

partnership government agencies and the financing and transport routes with the participation of
(PPP) private companies implementation of projects, private companies; modernisation of utilities
sharing risks and benefits

Lending Financing projects through loans | Attracting credit resources to Loans for the modernisation of water supply
from banks or financial cover expenses, the need to in the regions; financing of infrastructure
institutions repay loans with interest projects through banks

Funds for Specialised funds to support May include funds from the state | Financing the development of transport

regional regional development that budget, local budgets and corridors through the Regional Development

development

finance interregional projects

international sources; targeted

Fund; support for agricultural projects within

use

regional funds

Source: compiled by the authors after (Kravchenko, & Markovskyi, 2011; Smolinska, & Ovchynnikova, 2021).

This may indicate that local budgets are gradually
increasing their participation in joint projects, but their
contributions remain relatively smaller compared to state
funding. The volume of international grants is growing, which
indicates an increase in external financing of interregional
projects. This can be explained by the growing support of
international donors for domestic initiatives that contribute to
the progress of underdeveloped regions. The number of loans
is growing, indicating that more and more people are finding
credit attractive for financing their projects. Nevertheless, this
type of financing carries a risk of debt accumulation that
requires careful consideration.

Thus, strengthening the financial base of interregional
cooperation in Ukraine is crucial to ensure the successful
development of the regions and the implementation of joint
initiatives. Despite the increase in funding, obstacles such
as unequal distribution of resources and lack of
coordination between funding sources remain. In order to
promote sustainable development, it is becoming clear that
there is a need to combine different financial models and
increase the transparency of financial transactions. It is
equally important to focus on reducing the debt burden by
maximising the use of loans and increasing the
effectiveness of public-private cooperation. For example,
one of the key conditions for the formation of a stable
economic environment that will contribute to the growth of
the national economy and individual regions is effective
cooperation between the government and business
structures. It aims to create favourable conditions for doing

business and good business practices (Svirko et al., 2023,
p. 119). Public-private partnerships in Ukraine involve a
system of relations between public and private partners,
which combines the resources of both parties. Risks,
responsibilities and rewards (compensation) are shared
between them, which ensures mutually beneficial
cooperation for a long time. This partnership covers the
creation, restoration of new facilities or modernisation of
existing ones that require investment, as well as their
further operation (Komarnytska, 2019, p. 45).

According to the data of central and local executive
authorities in Ukraine, as of 01.01.2024, 198 agreements were
concluded on the PPP terms, of which 22 agreements are
being implemented (10 concession agreements, 6 joint
venture agreements, 6 other agreements), 166 agreements
are not being implemented (115 are not being implemented,
51 are terminated/expired), and 10 are suspended due to the
armed aggression of the russian federation (tabl. 5).

The underdevelopment of public-private partnerships in
Ukraine hinders economic growth and infrastructure
modernisation, as it does not effectively attract investment
and resources from the private sector. The lack of a clear
regulatory framework and mechanisms for interaction
between the state and business creates obstacles to the
implementation of joint projects. To strengthen the
economy and increase the country's competitiveness, it is
necessary to intensify public-private partnerships, which
will contribute to more efficient use of resources and

implementation of innovative initiatives.
Table 5

Contracts concluded on the basis of the PPP, which are implemented in Ukraine, as at 01.01.2024

Region Number and scope of PPP agreements
Volyn 1 (Tourism, leisure, recreation, culture and sports)
Dnipropetrovska 1 (Water collection, treatment and distribution)
Zhytomyr 1 (Production, transportation and supply of heat and distribution and supply of natural gas)

Transcarpathian
treatment and distribution)

2 (Production, transportation and supply of heat and distribution and supply of natural gas, Water collection,

Zaporizhzhya 2 (Tourism, leisure, recreation, culture and sports, other)
lvano-Frankivsk 1 (Tourism, leisure, recreation, culture and sports)

Kyiv 2 (Water collection, treatment and distribution, health care)
Kirovograd 1 (Tourism, leisure, recreation, culture and sports)

Lviv 2 (Water collection, treatment and distribution)

Mykolaiv 2 (Water collection, treatment and distribution)

Odesa 2 (Tourism, leisure, recreation, culture and sports, waste management, except collection and transportation)
Poltava 1 (Waste management other than collection and transportation)

Khmelnytsky 1 (Other)

Chernihiv 1 (Production, transportation and supply of heat and distribution and supply of natural gas)

Source: compiled by the authors according to (The status of PPP implementation in Ukraine., 2024).
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The underdevelopment of public-private partnerships in
Ukraine hinders economic growth and infrastructure
modernisation, as it does not effectively attract investment
and resources from the private sector. The lack of a clear
regulatory framework and mechanisms for interaction
between the state and business creates obstacles to the
implementation of joint projects. To strengthen the
economy and increase the country's competitiveness, it is
necessary to intensify public-private partnerships, which
will contribute to more efficient use of resources and
implementation of innovative initiatives.

An important element of building a financial mechanism
for improving interregional cooperation is the introduction of
new financial instruments into the system of financial
relations between regions. Thus, the introduction of new

financial instruments in the system of interregional financial
relations is an important step towards strengthening
economic stability and development of Ukraine. These
financial instruments allow regions to manage their
financial resources more efficiently and provide more
transparent and responsible financing mechanisms. In
addition, modern financial solutions can facilitate
investment and infrastructure development, which is vital
for a region's competitiveness. As a result, the introduction
of such financial instruments can significantly improve
interregional cooperation and ensure a more balanced
socio-economic development (Shostak, 2019, p. 114).

Various financial instruments, their advantages and
obstacles to the development of interregional cooperation
in Ukraine are presented in table 6.

Table 6

Modern financial instruments, their advantages and obstacles to the development of interregional cooperation in Ukraine

Tool Conditions and benefits of use

Obstacles to the use
of the technology in Ukraine

Public-private
partnerships

Provides co-financing of projects from the public and private
sectors, reducing the financial burden on the budget. Benefits:
access to private investment and innovative solutions

Insufficient legal framework, low trust between
partners, lack of clear mechanisms for cooperation

Grant funding

Advantages: no obligations to repay the funds

Opportunity to receive non-repayable funds for projects that
contribute to the socio-economic development of regions.

Competition for limited funding, complexity of
application procedures, uncertainty in the timing
of funds allocation

Lending by Provision of concessional loans for the implementation of Stringent performance requirements, risks of
international infrastructure projects. Benefits: reduced debt service costs, insufficient project implementation, and difficulties
funds access to new technologies in project management

European Financing projects that promote integration with the European Non-transparent procedures, insufficient project

structural funds
increased regional competitiveness

Union, improve infrastructure and social services. Benefits:

preparation, lack of experience in managing
European funds

Investment
platforms

transactions

Platforms connecting investors and regions to finance joint
projects. Benefits: fast capital raising, transparency of

Lack of popularity and awareness of the platforms,
lack of trust between the parties, technical
difficulties in implementing the platforms

Source: compiled by the authors after (Vorotin et al., 2010; Davymuka et al., 2019; Shostak, 2019).

Discussion and conclusions

The research has established that the purpose of the
organisational mechanism of interregional cooperation in
Ukraine is to ensure coordination and effective interaction
between regions for joint solution of economic, social and
infrastructural tasks, which contributes to their sustainable
development. As a result of the analysis of statistical data,
it has been clarified that such an instrument of the
organisational and financial mechanism as clusters is an
important factor in interregional development, and in some
cases — the driver of the modern national economy. The
existence of developed regional clusters in Ukraine
contributes to the development of small and medium-sized
businesses, increases the level of GDP and the
competitiveness of industries and individual regions of
Ukraine. Based on the analysis of the effectiveness of
public-private partnership projects, the author emphasises
that in order to strengthen the economy and increase the
competitiveness of regions and the country as a whole, it is
necessary to intensify public-private partnerships, which
will contribute to more efficient use of resources and
implementation of innovative initiatives.

The research proves that the organisational and
financial mechanism, subject to the integrated use of basic
and innovative instruments and their components, has
sufficient potential to improve the existing and develop new
approaches to the implementation of interregional
cooperation to ensure the processes of post-war recovery
and development in Ukraine. It is established that the
organisational mechanism of interregional cooperation in
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Ukraine is a key element for ensuring effective interaction
between regions and successful implementation of joint
projects and programmes. It promotes the efficient use of
resources, coordination of strategies and actions for their
implementation, which ensures sustainable development of
regions and solving common social and economic problems.
The sustainable functioning of this mechanism increases the
efficiency of interregional cooperation, stimulates innovation
and supports infrastructure development.

It is clarified that strengthening the financial base of
interregional cooperation in Ukraine is extremely important for
ensuring the successful development of regions and
implementation of joint initiatives. Despite the increase in
funding, obstacles such as unequal distribution of resources
and lack of coordination between funding sources remain. In
order to promote sustainable development, it is becoming
clear that there is a need to combine different financial models
and increase the transparency of financial transactions. It is
equally important to focus on reducing the debt burden by
maximising the use of loans and increasing the effectiveness
of public-private cooperation. The research proves that the
organisational and financial mechanism, subject to the
integrated use of basic and innovative instruments and their
components, has sufficient potential to improve the existing
and develop new approaches to the implementation of
interregional cooperation to ensure the processes of post-war
recovery and development in Ukraine. It is established that the
organisational mechanism of interregional cooperation in
Ukraine is a key element for ensuring effective interaction
between regions and successful implementation of joint
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projects and programmes. It promotes the efficient use of
resources, coordination of strategies and actions for their
implementation, which ensures sustainable development of
regions and solving common social and economic problems.
The sustainable functioning of this mechanism increases the
efficiency of interregional cooperation, stimulates innovation
and supports infrastructure development.

It is clarified that strengthening the financial base of
interregional cooperation in Ukraine is extremely important for
ensuring the successful development of regions and
implementation of joint initiatives. Despite the increase in
funding, obstacles such as unequal distribution of resources
and lack of coordination between funding sources remain. In
order to promote sustainable development, it is becoming
clear that there is a need to combine different financial models
and increase the transparency of financial transactions. It is
equally important to focus on reducing the debt burden by
maximising the use of loans and increasing the effectiveness
of public-private cooperation. Prospects for further research
are related to the need for a deep theoretical understanding of
the processes of European integration in the context of inter-
territorial cooperation in the context of post-war reconstruction
of Ukraine in order to develop practical recommendations.
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OPTIAHI3ALINHO-®IHAHCOBWUIW MEXAHI3M YOOCKOHANEHHA MDKPETIOHAJIIBHOIO CMIBPOBITHULITBA
B YMOBAX NICNABOEHHOIO BIAHOBIEHHA YKPAIHU

B cTyn.O6rpynmoeaHo nidxodu Ao e 00CKOHa/leHHs1 MiXpe2ioHanbHO20 cniepobimHuymea e YKpaiHi @ ymoeax nic/isie0eHHO20 8i0HOB/eHHS
wIsIXOM 3acmocyeaHHsl op2aHi3ayiliHo-¢hiHaHC08020 MexaHi3My, 30kpema, po3pobieHo nepcrnekmueHi Hanpsimu disnbHocmi y cghepi pozeumky
MiXpezioHanbHO20 cnigepobimHuymea okpemux iHcmumyuyiliHux cmpykmyp e YkKpaiHi; y3azanbHeHO nepeeazcu ma Hedosliku Knacmepu3sauii
MiXpezioHanbHO20 po3eumky 6 YKpaiHi i cucmeMHi e¢hekmu KracmepHoO20 po3eUMKYy Ha €KOHOMIKy pee2ioHy ma KpaiHu 3a2asioM; OKpecJ/1eHO
opeaHi3auyitiHi npoyedypu MixpezioHanbHo20 cniepobimHuymea 8 YkKpaiHi; ymo4HeHO cneyughiky cy4yacHux ¢piHaHco8uXx iHCmpymeHmis, iXHi
nepeesacu ma nepewkodu Onisi Po3eUMKY MiXpezioHanbHO20 cniepobimHuymea e YKpaiHi; 30ilicHeHo aHanisa modenel ¢iHaHCyeaHHS
MiXpez2ioHanbHUX Npoekmie 8 YKpaiHi.

MeTtoAawu. [0 yac docnidxeHHs1 3acmocoeaHo sIK 3a2ajlbHi Memoodu, 30kpema Memodu abcmpazyeaHHs, /102iku, cuHme3y ma aHanisy
(Hanpuknad, npu4yuHHoO-HacidKkoeoao aHanily), ekcmpanonsayil, mak i cneyianbHi Memoou ma nioxodu: Memod hyHKUYiOHaNIbLHO20 aHanizy — ons
eusienieHHs1 crieyudpiku knacmepu3sayii; komnnekc Mmemodie, W0 Hasexams 00 WUPOKO20 Kosla meopii cucmemu (Ons1 aHanizy Kopensayil mix
cepedosuuieM pi3HO20 pieHSsl, 38'si3Kie, pecypcie, uHaMidyHUX 8idkpumux cucmem, 8 aHani3i 2omeocmamie 3a3Ha4eHux cucmem); OisisIbHICHUU
nidxid — dna xapakmepucmuku ¢yHKUioHyeaHHs1 cy6'ekmie po3eumky; MoOesiro8aHHs — Mid Yac onucyeaHHs1 ghiHaHcoeux modersieli moujo.

Pe3ynbTaTtun. YcmaHosneHo, ujo Memor ¢hyHKUioHy8aHHs op2aHi3ayiliHo2zo MexaHi3My MixpezioHanbHo20 criepobimHuymea e YkpaiHi
€ 3abe3sneyeHHs1 koopduHayii ma egekmueHOi e3aemMo00ii Mix pezioHamMu Onis1 CMiILHO20 BUKOHAHHSI €KOHOMIYHUX, coyianbHUX ma
iHgppacmpykmypHux 3aedaHb, W0 crpusie iXx cmasioMy po3eumky. Y pe3dynbmami npoeedeHo20 aHaslizy cmamucmu4Hux 6aHux ymo4HeHo, Wo
makuli iHcmpymeHm op2aHi3ayiliHo-¢hiHaHC08020 MexaHi3My, SIK K/llacmepu, € 8aX/IUeUM YUHHUKOM MiXpe2ioHa/lbHO20 po38umKy, a 8 OdesiKux
eunadkax — pywiem cy4yacHol HayioHanbHOI ekoHoMiku. HasieHicmb po3euHymux pe2ioHanbHUX Kacmepie e YKpaiHi cripusie po3eumky Maso20 ma
cepedHbo20 6i3Hecy, nidsuwye pieeHb BBI1 ma koHKypeHmo3damHicmb 2any3eli ma okpeMux pezioHie YkpaiHu. Ha ocHoei 3dilicHeHo20 aHanizy
pe3ynbmamueHocmi npoekmie ny6ni4HO-NpueamHo20 napmHepcmea Ha20/I0WeHO, W0 OnsA 3MiYHEeHHsI eKOHOMIKU ma nideuujeHHs1
KOHKYPEHMOCIPOMOXHOCMI pezioHie ma kpaiHu 3azasoM Heob6xiOHO akmuseizyeamu mny6niyHO-NpueamHe napmHepcmMeo, Wo crpusmume
eghekKmueHiWoOMy eUKOpUCmMaHHI0 pecypcie i peanizayii iHHosayiliHux iHiyiamus.

BucHoBku. O6rpyHmosaHo, w0 opzaaHi3ayiliHo-gpiHaHCcO8Ull MexaHi3M, 3a yMO8U KOMIJIEKCHO20 3acmocyeaHHsi 6a3oeux ma
iHHOBauyiliHux iHcmpyMeHmie i ix cknadHukie, Micmums docmamHiii nomeHyian Ans yAOCKOHaneHHs1 Hasi8HUX i HanpayroeaHHs Hoeux nioxodie 0o
peanisayii MixpezioHanbHO20 cniepobimHuymea Onsi 3abe3ne4yeHHs1 nNpoyecie nicsI980€HHO20 8iOHOBJIEHHS | po38umKy 8 YkpaiHi. BcmaHoeneHo,
wo opezaHizayiliHuli MexaHi3M MiXpezioHanbHO20 cniepobimHuymea e YkpaiHi € kKir4oeum ereMeHmMoM Ons 3abe3neyeHHs1 egheKmueHol
e3aemodii MK pezioHamu ma ycniwHOi peanizayii cninbHuUx npoexkmie i npozpam. BiH cnpusie egheKmueHoOMy euKopucmaHHI pecypcis,
koopduHayii cmpameeili ma Jdil 3 ix peani3zauyii, ujo 3abe3ne4yye cmanuii po38UMOK pezioHie ma po3e'd3aHHsl CMiNbHUX coyianbHUX ma
eKOHOMiYHUX npobnem. Cmarne hyHKUiOHy8aHHs1 Ub020 MexaHi3My nideuujye egpekmueHicmb MixpezioHanbHO20 cniepobimHuymea, cmumysnroe
iHHOBauii ma nidmpumye po3eumok iHghpacmpykmypu. Po3kpumo, wio 3miyHeHHs ¢hiHaHcoeoi 6a3u MixpezioHanbHO20 cniepobimHuymea e
YkpaiHi € Had3euyaiiHo eaxnueum Onsi 3abe3nedyeHHs ycniWHO20 PO38UMKY pezioHie ma peanizauii cninbHux iHiyiamue. He3eaxaroyu Ha
36inbweHHs1 hiHaHcyeaHHsi, maki nepewkodu, siKk HepieHuli po3nodin pecypcie i eidcymHicmb kKoopduHayii mix Oxepenamu ¢piHaHCye8aHHS,
3anuwaromscsi. [loeedeHo, w0 Onsl CNPUSIHHSI cMasioMy po3eumky cmae o4YyeeUOHON Heob6xiOHicmb noedHyeamu pi3Hi ¢hiHaHcoei modeni i
nideuwgysamu nposopicmb ¢piHaHcosux onepayili. He meHw eaxnueo 3ocepedumucsi Ha 3MEHWEHHi 60p208020 HaBaHMAa)KE€HHS1 WIISIXOM
MaKcuManibHO20 8UKOPUCMaHHs1 NO3UK i nideuuwjeHHs1 egpekmusHocmi Oep)kasHO-NMpuUeamHo20 criepobimHuymea. BuzHavyeHo, wWo nepcnekmueu
nodanbwux Haykoeux docJslidxeHb noe'sa3aHi 3 HeobxiOHicmioo 2/1U60KO20 MeopemuyHO20 OCMUCJIEHHSI npoyecie eepoiHmezpauyii 8 po3pizi
MiXXmepumopianbHoz2o criepobimHuymea e yMogax nicsis80€HHO20 8iOHOBIeHHS YKpaiHu 3a0sisi e UPO6IeHHs MPaKMuYyHUX pekoMmeHoauil.

KnwuoBi cnoBa: nybniyHe ynpaeniHHsi ma adMiHicmpyeaHHsi, nicnsieoeHHe ei0HOB/IEeHHS, PO38UMOK, pe2ioH, cnigpobimHuUymeo, Mix-
pezioHanbHe cniepobimHuymeo, mexaHiamu ny6ni4yHo20 ynpaeniHHs, op2aHizayiliHo-giHaHCco8Ul MexaHi3M, opaaHizayiliHi iHcmpymeHmu, ¢gpiHaHcoei
iHcmpymeHmu, moderti, kKnacmepu, €egpoiHmezpayisi, cmanui po3eumok, ny6siyHo-npueamHye napmHepcmeo, hiHaHcosi pecypcu, iHHoesayil
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